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Understanding Tax™

10,000  -  644
15,000  533 1,778
20,000  1,438 3,103
25,000  2,534 4,654
30,000  3,593  6,205
35,000  4,529  7,609
40,000  5,745  9,114
45,000  7,174 10,963
50,000 8,663 12,448
55,000 10,148 13,933
60,000 11,633 15,418
65,000 13,118 16,903
70,000 14,603 18,388
75,000 16,226 19,954
80,000 18,020 21,666
85,000 19,927 23,537
90,000 21,842 25,451
95,000 23,756 27,366

100,000 25,728 29,288
105,000 27,763 31,323
110,000 29,798 33,358
120,000 33,868 37,428
130,000 38,143 41,641
140,000 42,513 46,011
150,000 46,883 50,381
160,000 51,253 54,751
170,000 55,623 59,121
180,000 59,993 63,491
190,000 64,363 67,861
200,000 68,733 72,231

Taxable Income

Taxable
Income

2008 Individual Marginal Tax Rates
Dividends

Self Employed
Tax & CPP3

Total
Tax2

From To Income Regular Eligible
0 35,016 20.06%  2.03% -15.81%

35,017 37,885 22.70%  5.33% -11.99%
37,886 70,033 29.70% 14.08%  - 1.84%
70,034 75,769 32.50% 17.58%  2.22%
75,770 80,406 36.50% 22.58%  8.02%
80,407 97,636 38.29% 24.82%  10.62%
97,637 123,184 40.70% 27.83%  14.11%

123,185 Over 43.70% 31.58%  18.46%

Tax Tips for You and Your Family
Have a Financial Plan

If you don’t already have a fi nancial plan, NOW is the time to get one. 

If you have one, NOW is the time to review it. Focusing on your goals 

helps you control where your money goes!

Contribute to RRSPs

Provided you have contribution room, you can defer tax and save for 

retirement by contributing to your RRSP. Try to contribute a set amount 

of your gross earnings every pay cheque.

File on Time

Your tax return is due April 30 unless you or your spouse report self-

employed earnings in the year in which case your return is due June 

15. Regardless of when your return is due, the balance owing is due 

April 30. To avoid penalties, fi le your return by the due date even if you 

cannot pay the balance owing.

File a Return for Your Child

When your child has earned income, fi ling a tax return will establish 

RRSP contribution room that can be carried forward to future years.

Claim Your Child’s Unused Education Amount

If your dependant child attends a qualifying educational institution and 

has unused tuition and educational amounts available for transfer, ask 

them to transfer to you for an immediate tax benefi t. 

Review Tax Changes

Each year our government responds to changes in the economy, public 

opinion, and the law by implementing tax changes. It is important to 

review these changes and your personal situation to ensure you are 

claiming all the tax credits and deductions available to you – keeping 

your taxes as low as possible.

The information is of a general nature and is not intended to address the specifi c 
circumstances of a particular individual. You should not act on this information without 
appropriate professional advice after thorough examination of a particular situation. E&OE

2 Tax computations refl ect basic employment income with claims for the basic personal 
amount, applicable CPP, EI, and the Federal Employment amount.
3 Tax computations refl ect self-employment income with claims for the basic personal 
amount and applicable CPP.

Combined Federal and BC Income Tax

1 Split numbers represent Federal / BC amounts

To keep your taxes as low as possible, be sure to claim all the tax 
credits you are entitled to. Tax credits reduce taxes payable and 
are the same for all taxpayers – regardless of their tax bracket. 
Below are some of the federal amounts and the maximum tax 
reduction available for 2008.

Tax  Federal Total Tax
 Credit  Amount Credit

Basic personal amount  9,600 $1,905

 Age Amount  5,276 $1,000
Income threshold $31,524 / $30,67411

Spouse / partner / eligible dependant 9,600 $1,838
Income threshold $0 / $78711

Child (born 1991 or later 2,038 $306

 Employment amount  1,109 $153

 Children’s fi tness amount 500 $75
For children under 16 or 18 if eligible for disability.

 Pension amount (BC 1,000) 2,000 $351

 Disability amount (Form T2201 required) 7,021 $1,402

 CPP Contributions  2,049.30 $411
 Maximum Pensionable Earnings $44,900.

EI Premiums  711.03 $143
Maximum Insurable Earnings, $41,100

The following credits are limited by the cost to the taxpayer 
and are calculated as a percentage of the qualifying amount:

 Public transit passes   15.00%
Monthly or Annual transit passes for self, spouse, or children.

 Tuition, education, and textbooks  20.06%
Maximum transferable to supporting spouse, parent, or grandparent $5,000.

 Medical expenses   20.06%
Must exceed lesser of 3% of net income or $1,926 / $1,9111

 Charitable donations – fi rst $200  20.06%
  – remainder  43.70%


